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South Coast
Air Quality Management District

21865 Copley Drive, Diamond Bar, CA 91765-4182
(909) 396-2006 www.agmd.gov

BOARD MEETING DATE: May 2, 2008 AGENDA NO.
PROPOSAL.: Adopt Proposed Amended Regulation lked-
SYNOPSIS: Staff is proposing an increase of 4.1#ivadent to the change in

the 2007 Consumer Price Index for all fee categpe&cept those
for which the Board adopted a 3-year phased feease in 2006,
which includes a 10% increase this year to conticng recovery
efforts and fund the 2008-09 Budget. Staff is gisoposing to
amend the Annual Emissions Reporting from a fisedr to a
calendar year reporting time period to align withe tCARB

mandatory Greenhouse Gas Reporting Program, ared atmor

adjustments and clarifications.

COMMITTEE: Stationary Source, April 18, 2008

RECOMMENDED ACTION:
Adopt the attached resolution:

1.

Certifying the Notice of Exemption for Proposed Armded Rules 301 — Permitting
and Associated Fees, 303 — Hearing Board Fees-3duipment, Materials and
Ambient Air Analyses, 304.1 — Analyses Fees, 308an Fees, 307.1 — Alternative
Fees for Air Toxics Emissions Inventory, 308 — CoaR Motor Vehicle Mitigation
Options Fees, 309 — Fees for Regulation XVI, 3Bir-Quality Investment Program
(AQIP) Fees, and Rule 313 — Authority to Adjust$aad Due Dates.

Adopt Proposed Amended Regulation Il - Fees to:

a) In FY 08-09 implement the increase of 10 percentHermit Processing Fees,
Annual Operating Permit Renewal Fees and Annualr&ipg Emission Fees
adopted by the Board on June 9, 2006; and

b) Increase all other fees, as applicable, by a rfafelopercent which is equivalent
to the 2007 change in the California Consumer FAndex (CPI), to adjust for
inflation and continue better recovering prograrstspand

c) Limit the term of credit in annual permit renewaés$ for facilities that install on-
site solar power generation and exclude those gofended by grants from the
Rule 1309.1 — Priority Reserve account from angigrand
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d) Change Annual Emissions Reporting (AER) from adisear (FY) to a calendar
year (CY) reporting time period to align the AERgram with the California Air
Resources Board (CARB) mandatory CY reporting nexent for Greenhouse
Gas (GHG) emissions, and

e) Revise the Portable Equipment Registration ProgfRBERP) fee for consistency
with changes implemented by the CARB; and

f) Clarify that the same fees are charged for proogssif identical Emission
Reduction Credits (ERCs) as for other identicahpeapplications; and

g) Clarify that for Rule 301 Table Ill — Emission Fe#se fee due for 100 tons per
year of emissions is the same as the fee due fas@Ems greater than 100 tons
per year; and

h) Exclude Rule 2449-Control of Oxides of Nitrogen mroOff-Road Diesel
Vehicles plans form Rule 306-Plan Fees requiremenfigay a plan fee since
these are incentive type projects with resourcesady budgeted for such
expenses, and

1) Clarify or correct certain existing language, wiggligible or no fiscal impact.

Barry R. Wallerstein, D.Env.

Executive Officer
EC:LT:LB:RP:HP

Background

Regulation Il — Fees, establishes the fee ratdssahedules associated with permitting,
annual renewals, emissions and other activities Hedp fund most of AQMD's
regulatory programs and services. Shortfalls erlisspite the significant budget
reductions adopted and continuous improvementerfopnance and efficiency. Key
contributors to the shortfalls include the declghemissions fee revenues, including the
continued reduction of Nitrogen Oxide (NOx) emissidrom RECLAIM sources, and
legally mandated retirement contributions. In #ddi due to the provisions of Rule
2002(f)(1)(A) effective January 2007, NOx emissitess from RECLAIM sources will
continue to decline due to a mandatory annual teztueach year.

To address the shortfall in revenues, staff adopteéndments to the fee rule at the
June 9, 2006 public hearing to more fully recovpecsfic program costs and fee
increases. The adopted amendment included a 8168 fee increase (the change in
the 2005 California Consumer Price Index) for alirge categories for fiscal year (FY)
06-07, except for permitting, annual renewal andssion fees which are to be
increased by 10 percent annually for 3 years (FXOD6FY 07-08 and FY 08-09), to
more fully recover program costs.
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The current proposal seeks to increase fees ottar Permit Processing, Annual
Operating Permit Renewal and Annual Operating BHomnssFees by the change in the
2007 CPI. Increasing fees by the change in the7 20B1 will relieve inflationary
pressure on the recovery action taken by the Baatle June 9, 2006 Board hearing
and as such seeks to preserve the goal of morelglalsgning revenues with program
costs. Cost recovery proposals include a modi@nabf the provision for credit on
annual renewals for on site installed solar powenegation and of the Portable
Equipment Registration Program (PERP) for consestemth changes implemented by
the California Air Resources Board (CARB). Otharemdments are administrative in
nature and include clarification and correctioreristing language with negligible or no
fee increase.

California Health and Safety Code Section 40500,seq., established AQMD'’s
authority to adopt rules and regulations, includiieg schedules intended to cover
AQMD'’s actual costs of cleaning the air. There atgrently twelve rules within
Regulation Il - Fees that set fees and proceduardgee major categories:

(1) Permitting, including permit processing and anmaakwals of
permits to stationary sources;

(2) Annual emission fees for facilities that have tloéeptial to emit or
have emitted toxic or criteria air contaminantsj an

(3) Other District services including variances frora thearing Board,
compliance monitoring and testing, review of enaisstontrol plans,
registration programs and certain training programs

California Health and Safety Code sections relatinthe fees of the AQMD allow staff
to align fees with costs to recover program co3tse current proposal seeks to continue
the goal of maintaining better cost recovery by pensating for inflation. The proposed
Fiscal Year 2008-09 Budget and Work Program wilifmorporated by reference in the
final Board package.

Proposal

The amendments being considered for Regulation Hees, focus on better recovering
the costs of the various stationary source programsforming with revisions to state
regulations and clarifying/correcting existing laage in the rule. They include the
following proposals:
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(Regulation 1l) - Consumer Price Increase (CPH approved 10 Percent Increase

All fees are proposed to be increased by the 4rdepé change in the 2007 Consumer
Price Index (CPI) in order to keep pace with inflatand continue better recovering
program costs. No fee increase is proposed fomierg, Annual Renewal and
Emissions fees for which a 10 percent increas&Yo08-09 was adopted by the District
Governing Board on June 9, 2006.

Rule 301(e) — Annual Operating Emissions Fee & B0l k) — RECLAIM Facilities

Proposed changes to the District’s Annual Emissk@gorting program include:

1. Changing from fiscal year (FY) reporting (July Xabgh June 30) to calendar
year (CY) reporting (January 1 through Decembersgdrting January 1, 2008,

2. A six month transitional emissions reporting peri@tuly 1, 2007 through
December 31, 2007),

3. Reduction of the emissions reporting thresholdsrte-half (1/2) of the current
values for both criteria & toxics during the six mtles transitional reporting
period,

4. Inclusion of voluntary Greenhouse Gas (GHG) emissioeporting and its
associated reporting deadlines,

5. First installment fees for calendar year 2008 eimmssreporting using FY 06-07
reporting emissions,

6. Revision to Annual Emission Report (AER) submittaé dates, and

7. Minor rule language clarifications.

Starting January 1, 2008, facilities will be reguirto report their Annual Emission
Reports (AER) based on a CY, from January 1 thrdbgbember 31. This will align
the AER reporting period with the reporting periedjuirements for the California Air
Resources Board (CARB) mandatory reporting of GHhdssions. Facilities are also
required to report their emissions using only thebvweased program. This program is
designed to provide the facilities with a tool &port their criteria and toxics emissions
along with their GHG emissions. Reporting of thel& emissions portion will be
voluntary and it will apply to the facilities thare subject to the CARB’s mandatory
reporting of GHG emissions that choose to repair t&HG emissions to the District
and the CARB. All facilities will have January 2009 as their official due date to
submit the CY 2008 annual emission reports. Adllfites, except for the ones that are
subject to the CARB’s mandatory reporting of GHGis=ions, that choose to report
their GHG emissions to the District and the CARByé 60 days from the official due
date to submit both the emissions report and fegnpat without any late filing
surcharges. For these facilities, the deadlinsutomit the CY 2008 annual emission
report is March 2, 2009. For facilities that aughject to the CARB’s mandatory
reporting of GHG emissions, and choose to repair t6HG emissions to the District
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and the CARB, the deadlines to submit the calegyedar 2008 annual emissions reports
are as follows:

a. April 1, 2009: Power generation & Co-generatiorilities, General
Stationary Combustion SourcesZ5,000 MT CG)
excluding oil & gas production facilities with a NS code
of 211111.

b. June 1, 2009: Cement plants, hydrogen plants, efiteries, general
stationary combustion facilities within the oil &g sector
with a NAICS code of 211111.

The above deadlines coincide with the deadlinefostt in the CARB’s Regulation for
the Mandatory Reporting of GHG Emissions, adopte®ecember 6, 2007.

The following steps are designed to help transitiom FY to CY reporting:
v" AQMD will be developing a web-based program for AahEmission Reporting.

v' Facilities are required to report their six mom#insitional emissions (criteria and
toxics) for the reporting period of July 1, 2007ailgh December 31, 2007 and
pay emission fees using the current fee rate spdadii Rule 301 Tables Il and
IV. The official due date to submit the six momtansitional emission report is
July 1, 2008. Facilities have 60 days from thécaif due date to submit both the
emissions report and fee payment to avoid beingestuto late filing surcharges.
The deadline to submit the six month transitioeglart is September 1, 2008.

v Facilities have an option to report their six motinsitional emissions using
either the existing updated version of AER softwarethe new web-based
program.

v During the six month transitional period (July 1)0Z through December 31,
2007), the emission reporting thresholds (as shawnhe table below) are
reduced to one half (1/2) of the current valuetedisin paragraph (e)(5) for
criteria pollutants and in Rule 301 Table IV fokits compounds. For example,
any facility with total criteria pollutants emiss® greater than or equal to the
threshold amount listed below shall report its aimiss and pay fees as described
in Rule 301 Table IlI.
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Annual emissions

Air contaminant(s) threshold (TPY)

Gaseous sulfur compounds (expressed as sulfur =2 TPY
dioxide)
Total organic gases (excluding methane, exempt =2 TPY

compounds as specified in paragraph (e)(12), and
specific organic gases as specified in paragraph

(b)(26))

Specific or ganic gases =2 TPY
Oxides of nitrogen (expressed as nitrogen dioxide) =2 TPY
Total particulate matter =2 TPY
Carbon monoxide >50 TPY

v The first installment payment for facilities wittméssions of criteria pollutants
greater or equal to 10 tons per year, except forwdizh is 100 tons per year,
will be based on one half (1/2) of the reportedvimas annual emissions except
for calendar year 2008 reporting. The installmpayment for calendar year
2008 reporting will be based on one half (1/2) bé tFY 06-07 reporting
emissions. Facilities will still have an optiongay emission fees based on their
actual emissions during the reporting period ofuday 1, 2008 through June 30,
2008.

For clarification purposes, there have been somemnthanges in the rule language.
For example in Rule 301(e)(10) - Notice to Pay arade Filling surcharges, the
language is revised to include that facilities rsponsible to report their emissions and
pay emissions fees if their actual emissions aeatgr than or equal to the reporting
thresholds listed in Rule 301(e)(5), regardlessvbkther they were notified by the
District.
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Rule 301(d)(3) - Credit for Solar Energy Equipment

Currently, any facility with installed on-site solpower generation can receive a credit
towards the facility annual renewal fee based an Bhitish Thermal Unit per hour
(Btu/hr) design capacity. The credit cannot exddedbilled facility annual renewal fee.
Staff recommends limiting the current renewal feedit to three years, not to exceed
the billed facility annual renewal fee. This istified and equitable since it would
provide sufficient incentive for a facility to irat solar generation, in addition to the
incentive for reduced power costs while recovetimg cost to the District for ensuring
that the facility is in fact operating with solaower. In addition, projects funded by
grant(s) from the District's Priority Reserve acaobwould be ineligible for any solar
energy credit. This is equitable since grant fagdivould defray the capital costs for
installing on-site solar power generation and figsti since the District would better
recover the cost of ensuring compliance with sptawer generation at the site.

Rule 301(v) - Portable Equipment Registration Paocg{PERP)

Staff recommends changes to Rule 301(v) in ordendmtain consistency with the fees
established in Section 2461 and ensure the recofarysts expended in support of the
PERP program. In 1995, the California state legisk directed the CARB to establish
a Statewide Portable Equipment Registration ProgiRERP), allowing the operation
of portable equipment in any air district throughthe state without first obtaining a
local district permit provided the equipment wagiseered with CARB and met other
requirements. The PERP regulation (88 2450-24G8e T3, California Code of
Regulations) first became effective September 9871 Joint CAPCOA and industry
recommendations led CARB to amend the PERP regualatin June 22, 2006,
December 7, 2006, and March 22, 2007, to expandrigliction over portable engines
and equipment units and create a more compreherak inclusive statewide
registration program that now provides for triehngamewal of PERP registrations.

The amended PERP regulation, which became effeotivépril 27, 2007, includes a
revised uniform fee structure that local distribtdlow when invoicing registration
holders for the inspection of equipment units, KattSupport Equipment (TSE) and
off-hour service fees. Current Rule 301(v) languagbased on the previous program
fee of $75.00 per calendar year for each registpoethble engine or equipment unit
inspected, which requires updating to properly enpnt the new statewide standards
adopted by the CARB. In addition, the fees sumghanas been adjusted to better
recover the staffing and overhead costs associaiéid billing and collection of
delinquent fees. This proposal is justified sirigeovides for conformity of the District
rule provision with changes to the PERP programlemented by the CARB.
Inspection fees for portable engines, except T$& paid in advance and submitted to
the CARB with the application for a new registratior renewal. At the time of the
submittal, applicants are required to specify ariealistrict,” the local district in which
the equipment is anticipated to be operating mbgtetime. The CARB will provide a
$315.00 inspection fee to each district identif@sdthe home district. The proposed fee
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changes are necessary to ensure consistency wititatewide fee structure established
by the CARB for the portable equipment registratmogram (Section 2461), which
became effective April 27, 2007, and will offseaffing and overhead costs associated
with the triennial inspection of this equipment.

Rule 306 Plan Fee Exemption for Rule 2249 Fleets

Rule 2449 - Control of Oxides of Nitrogen Emissidrom Off-Road Diesel Vehicles
adopts by reference and implements the “SurplusRo#d Opt-In for NOX” provision
of the CARB'’s “In-Use Off-Road Diesel Vehicle” Rdgtion. Rule 2449 will achieve
surplus NOx reductions beyond those required uQiRB’s base regulation through
incentive funding provided by AQMD. The rule amdlito fleets with more than 20,000
hp in maximum power on a statewide basis with ntlea® 40% Tier O and 1 equipment
as of January 1, 2008. Fleet operators subjdtigaegulation are required to submit a
compliance plan to demonstrate that equipment ifiethtfor Surplus Off-Road Opt-In
for NOx (SOON) funding will result in surplus redioms. Staff is proposing to waive
the compliance plan fee under Rule 306 — Plan Fweihe affected fleets under Rule
2449. Rule 2449 adopts the state regulation pivisutlined in Title 13, California
Code of Regulations (CCR), Section 2449.3, “SOONgRIM”. Since the CARB’s
regulation (adopted through Rule 2449) requiresstti@mittal of these compliance plans
and reports to the CARB and districts without clvagga fee for review, staff is
proposing that Rule 2449 compliance plan fees mmexed in Rule 306(n) for these
plan submittals. There will not be any fiscal irogafrom the proposed amendments
since implementation of Rule 2449 (including reviedv compliance plans) will be
conducted within the AQMD'’s existing budget for t©éf-Road section of the AQMD
Mobile Source Division. Implementation of Rule 44will result in substantial
additional NOx reductions (i.e., 12 tons per day®i4) which are critical for meeting
the federal ambient air quality standard for PMia.5he Basin by 2014. The AQMD
Board has approved the release of Program AnnowadeRA#2008-01 on November
2, 2007 to solicit SOON projects in 2008 based orestimated incentive funding of
$30 million. Compliance plan fees are not requiveder the state regulation nor are
needed since implementation of Rule 2449 will badtwted as part of the regular
workload budgeted for the Off-Road Section of tH@MD Mobile Source Division.

Table 1 below summarizes the specific proposed dments for FY 08-09:
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Table1:

Summary of Proposed Changesto Regulation |11 - Fees

Reference

Summary

REG Il

Cost Recovery

Consumer Price Index (CPI) Rate Fee Adjustment
A rate increase of 4.1 percent in all fees, reffextthe 2007
Consumer Price Index (CPI) increase, except fomiteProcessing
Fees, Annual Operating Permit Renewal Fees and &n

Operating Emission Fees. The Governing Board amefitlle 301

— Permitting and Associated Fees and adopted RlLBe-3Authority
to Adjust Fees and Due Dates on June 2, 2006 teed@se thosd

three fees by 10 percent in FY 2007-08; therefame,change is

recommended for those three fee categories.

D

301(c)(1)(F)

Clarification

Fees for Emission Reduction Credit (ERC) ApplicatiRrocessing
A change in the title of the subparagraph for fedsrged for
processing of identical equipment applications tarify that the
same fees are applicable to processing of ERC eguipins.
Proposed text:

Fees for Permit Processing for Identical EquipnoerERCs

301(d)3)

Administrative

Credit for Solar Energy Equipment

A reduction in the annual renewal fee credit failiies with solar
power generation. Currently the solar credit cam for up to the
full amount of the annual renewal fee per site dase generatior
at the site. In addition, projects funded by g(aptfrom the
District’'s Priority Reserve account would be indig for any solar
energy credit.Proposed text:

Any permittee required to pay an annual operatewnga renewal
fee shall receive an annual fee credit_for a pevidithree (3) years
for any solar energy equipment installed at the siterav/khe
equipment under permit is located. Solar energyepts that
receive grant funding from the Rule 1309.1 — PiydReserve
account shall not be eligible for this annual fesdd.
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301(e)(5) | Emission Fee Thresholds
Halves the emissions fee threshold for the traorsati six month
period (July 1, 2007 through December 31, 2007)oposed text:

Administrative

Each facility with emissions greater than or ediwathe threshold
amount of the contaminant listed below shall beesssd a fee as
prescribed in Table Ill. For the six month traissial reporting
period pursuant to subparagraph (e€)(8)(B) (Juh2d0Q7 through
December 31, 2007), the fee shall be assessed issi@ns greater
than or equal to one-half (1/2) of the thresholdant listed below.

Annual emissions

Air contaminmant(s) threshold (TPY)
Gaseous sulfur compounds 24 TPY
(expressed as sulfur dioxide)
Total organic gases 24 TPY

(excluding methane, exempt compound
specified in paragraph (e¥3) and specific
organic gases as specified in paragrapl2a3)

NJ

Specific organic gases 24 TPY
Oxides of nitrogen 24 TPY
(expressed as nitrogen dioxide)

Total particulate matter 24 TPY
Carbon monoxide 2100 TPY

301(e)(7) | Eees for Toxic Air Contaminants and Ozone Depleters
Halves the toxic air contaminant and ozone depteggnissions fees
. .| threshold for the transitional six month periodlgdt, 2007 through
Administrative | pecember 31, 2007)Proposed text:

-

Each facility emitting a toxic air contaminant ozome deplete
greater than or equal to the annual threshold=dlist Table IV shal
be assessed an annual emissions fee as indicateththFor the sij
month transitional reporting period pursuant to parbgraph
(e)(8)(B) (July 1, 2007 through December 31, 206 ,fee shall be
assessed on emissions greater than or equal thathégt/2) of the
threshold amount listed in Table IVThe annual emissions fee for
toxic air contaminants and ozone depleters shalbdsed on th
total weight of emissions of these contaminante@ated with all
equipment and processes including, but not limited material
usage, handling, processing, loading/unloading; htion
byproducts; and fugitives (equipment/component leaks

N

117

D
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(A) Any dry cleaning facility that emits less thamo (2) tons per
year of perchloroethylene or less than one (1)p@nyear for

the six month transitional reporting period fornlyJli, 2007

through December 31, 200dnd qualifies as a small business

as defined in the general definition of Rule 10Ralk be
exempt from fees listed in Table IV.

(B) Any facility that emits less than two (2) toper year, or les
than one (1) ton per year for the six month traosa
reporting period form July 1, 2007 through Decenttier2007
of formaldehyde, perchloroethylene, or methylenédoraihe,
may petition the Executive Officer, at least thi{B0) days
prior to the official submittal date of the annuahissions
report as specified in paragraph {&)Qy for exemption from

formaldehyde, perchloroethylene, or methylene atidofees as

listed in Table IV.

92

301(e)(8)

Administrative

Reporting of Total Emissions from Preceding RepartPeriod and

Unreported or Under-reported Emissions from Prigpétting
Periods

A change in the annual reporting of emissions aagnpent of
associated fees from a fiscal year (FY) to a caderyegar (CY) time
frame, beginning on January 1, 2008. Establishmana “six
month transitional” reporting and fee payment tirperiod from
July 1, 2007 through December 31, 2007. Defaulsgion factors
will be made available in a manner specified by theecutive
Officer and only upon request. Reporting of emrssithat shoulc
have been reported but were nétroposed text:

(B) Beginning-During the period ofJuly 1, 1994, throug
December 31, 200%he reporting period for annual operati

permit-emissions fees shall be from July 1 of a given
through June 30 of the following year. A six moethissions
report and fees will be due for the reporting pgfimm July 1,
2007 through December 31, 2007. Beqinning JanuLa?p08,
the reporting period for annual operating emissitaes shal
be from January 1 through December 31 of each year.

(C) The Executive Officer will determine default ission
factors applicable to each piece of permitted ageipt or

ng
jear

group of permitted equipment, and make them availéd
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(D)

the owner/operator in a manner specified by thecixee

Officer andprovide them to the owner/operaterin-a—general
mailing.—erupon request. In determining emission factors,

the Executive Officer will use the best availablatad A
facility owner/operator can provide alternative ssion

factors that more accurately represent actual ithaci

operations subject to the approval of the Execufiffecer.

A facility owner/operator shall report to thexdeutive
Officer, in the same manner, and quantify any eionssof
air contaminants in previous reporting periods WHead not
been reported correctly and should have been esponider
the requirements in effect in the reporting pefodhich the

emissions occurred-and-should-have beenreported

301(e)(9)

Administrative

Request to Amend Emissions Report and Refund Emnis$tees

“Amendment Requests” and “Refund Requests” may Io@wue or
January 1 or other applicable date, in additionJialy 1. Proposed
text:

(A)

(B)

A facility owner/operator shall submit a writterequest
(referred to as an “Amendment Request”) for anyppsed
revisions to previously submitted annual emissio@gorts.
Amendment requests with no fee impact, submittéer afne
(1) year and sixty (60) days from the official ddegte (July 1
January 1 or as applicaplef the subject annual emissig
report shall include a non-refundable standarduataln fee of

$221.62%etin FY 06-07, $243.784ein FY 07-08 and $268.16

fer-in FY 0809 for each subject facility and reporting peri
Evaluation time beyond two hours shall be asseaté#ue rate
of $110.83ferin FY 06-07, $121.91+Hein FY 07-08 and
$134.10-4etin FY 08-09 per hour and shall not exceed ten
hours. Amendment requests received within one {Eaand

sixty (60) days from the official due date (JulyJanuary 1 of

ns

10)

as applicable of a previously submitted annual emissions

report shall not incur any such evaluation fees. he
Amendment Request shall include all suppor
documentation and copies of revised applicable $orm

A facility owner/operator shall submit a written qreest
(referred to as a “Refund Request”) to correct fiheviously
submitted annual emissions reports and requestuadeof
overpaid emission fees. Refund Requests must lbeitad
within one (1) year and sixty (60) days from théawl due
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date (July 1, January 1 or as applicaldethe subject annual
emissions report to be considered valid. The RefRaques
shall include all supporting documentation and espbpf
revised applicable forms. If the Refund Requesuismitted
within one (1) year and sixty (60) days from théiaddl due
date (July 1, January 1 or as applicaldethe subject annu
emissions report, and results in no fee impact the facility
owner/operator shall be billed for the evaluatiee fpursuan
to subparagraph (e)(9)(A).

Notice to Pay and Late Filing Surcharge
301(e)(10)(A) Filing reports and paying emissions fees are ttpoasibility of the
owner/operator regardless of notification. Semnaal reports anc
fees are due on January 1 for fiscal year reportorgJuly 1 for
calendar year reporting which begins January 1, 00Annual
reports and fees are due on July 1 for fiscal yegporting or
January 1 for calendar year reporting which begidanuary 1,
2008. Submissions are considered late if receivede than 60
calendar days after the applicable due date (Japuduly or as
applicable) unless the 60th day falls on an offitialiday, in which
case it would then be considered late on the besiness day.
Proposed text:

Administrative

A notice to report emissions and pay the associatedsion fees
will be mailed annually to the owners/operatoraibequipment (as
shown in District records) to which this subdivisi@pplies. A
notice to pay the semi-annual fee specified in grauzh (e)(11) will
also be mailed to facilities which in the precednmegorting yea
emitted any air contaminant equal do greater than the emission
thresholds specified in subparagraph (e)(11)(Amidsions_reports
and fee payments are the responsibility of the ownevaior
reqardless of Whether the owner/operator was edtlf-Fee&aFeLdue

UJ UJ

date to submlt the emissions fees and reports for:

() Semi-annual reports is January 1 for fiscarnyeporting
during July 1, 1994 through December 31, 2007, Jargl
1 for calendar year reporting beginning Januar2008
and after.

(i) _Annual reports is July 1 for fiscal year repog during
July 1, 1994 through December 31, 2007, and Janlary
for calendar year reporting beginning January D82énd
after.
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If both the fee payment and the completed emisgiepsrt are not
received by the sixtieth (60th) day following Jaryud, July 1 or as
applicable (for semi-annual reports), or July 1, January laef
applicable(for annual reports), they shall be considered:;,land
surcharges for late payment shall be imposed asfa#t in
subparagraph (e)(10)(B). For the purpose of thiparagraph, th
emissions fee payment and the emissions repolit ishalonsiderec
to be timely received by the District if it is posrked on or befor
the sixtieth (60th) day following the official dudate (July 1
January ] ; or
as applicable) If the sixtieth (60th) day falls on a Saturd@ynday,
or a state holiday, the fee payment and emissiepsrt may be
postmarked on the next business day following tlaur@8ay,
Sunday, or the state holiday with the same effedt they had bee
postmarked on the sixtieth (60th) day.

DO =0

-

301(e)(11)

Administrative

Semi-Annual Emissions Fee Payment
Facility is changed to owner/operator. The ingtadint payment for
calendar year 2008 emissions fees will be basedmnahalf of the
emissions reported for FY 2006-2007. Alternatiyedyyment may
be made on actual emissions for the prior six m&antBeginning
January 1, 2008 and thereafter the report must &@iontan
itemization of emissions for the preceding twelM@ fnonths of th
calendar reporting period. Due dates are changedhtlude July 1
or as applicable and pursuant to paragraph (e)(1Byoposed text:

D

(A) For facilities emitting the threshold amountaosfy contaminant
listed below, the Executive Officer will estimateeohalf (1/2)
of the previous annual emission fees and request tte
permit holder pay such an amount as the first lins¢émt on
annual emission fees for the current reporpegod-efJuly-1
through-June-30Thisfee-is-due-by-January-1-ofeach-Vhar
installment payment for calendar year 2008 annuak&on
fees will be based on one half (1/2) of the emissiteportec
for fiscal year 2006-2007
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(B)

(©€)

Annual emissions
threshold (TPY)

Gaseous sulfur compounds 210 TPY
(expressed as sulfur dioxide)

Air contaminant(s)

Total organic gases 210 TPY
(excluding methane, exempt compounds as
specified in paragraph (e{3R and specific organic
gases as specified in paragraph (£8§26

Specific organic gases 210 TPY
Oxides of nitrogen 210 TPY
(expressed as nitrogen dioxide)

Total particulate matter 210 TPY
Carbon monoxide 2100 TPY

In lieu of payment of one half the estimatecdhad emissior
fees, the-facilityowner/operatomay choose to report and p
on actual emissions for the first six months (Jilyhrough
December 31 for fiscal year reporting prior to JEmul, 2008
or January 1 through June 30 for calendar year rtiegd
beginning January 1, 2008 and thereaftdBy July 1, Januar
1 or as applicablethe permit holder shall submit a fin
Annual Emission Report together with the paymenttiod
balance;; the annual emission fees less thefirsttallment
previously paid. _For fiscal year reporting prior fanuary 1

ay

<

al

2008, Fthe report shall contain an itemization of emissions

from July 1-ef-the-preceding-calendarydaough June 30 g
the -eurrerdpplicable calenéir—year. For calendar ye

reporting beginning January 1, 2008 and thereatier,report
shall contain an itemization of emissions for theceding
twelve (12) months of the reporting period (Januhatirough
December 31.

An installment fee payment is considered laié s subject tc
a surcharge if not received within sixty (60) dafsthe due
date (July 1January 1 or as applicablpursuant to paragraf
(e)(410).

f
ar

)h

301(e)(14)

Administrative

Reporting Emissions and Paying Fees

For the six month reporting period (July 1, 2007otlgh Decembe
31, 2007) fees are shown in Tables Ill, IV and 4 anbparagraph
(e)(2), excluding installment fees paid by Marct2Q08. Proposed

text:

-
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For the_six monthreporting period of July 12068007 tethrough
June-3Wecember 312007 and calendar yeaf072008 emission
fees shall be determined in accordance with feesrapecified ir
Tables lll, IV and V, and-sydaragraph (e)(2). Installment fees that
have been paid for Semi-Annual Emission Fbgshe-March 1,
20072008deadlineshall not be subject to this provision.

301(e)(15)

Administrative

Deadline for FilingF¥2006-200/Annual Emissions Report and Fee

Payment
Deadlines for filing AER’s and paying associatedsféor both FY
and CY filings. District CY filings and fee payrnsemtended tc
align with CARB GHG CY reporting and fee paymequnements
Proposed text:

[72)

The deadline for filing annual emissions reportd fae payments i
as follows:

(A) Notwithstanding any other applicable Rule 301(g)visions
regarding the annual emissions report and emidges, for
the reporting period of July 1,-20@007to Jure-3Decembert
31, 2007, the fee payment and the completed annuigkgms
report shall be received by the District, or postmd, on or
before -August-306,-2003eptember 1, 200® avoid any late
payment surcharges specified in subparagraph (€R)LOr

(B) The deadline for filing the calendar year 20@&nual
Emissions Report and fee payment shall be Maféh2p09.
For any facility that is subject to the Regulatifor the
Mandatory Reporting of Green house Gas (GHG) eonss
adopted by the California Air Resources Board (CARB
December 6, 2007, or subsequent revisions thatntemily
elect to report the GHG emissions to the Distncthie manner
prescribed by the Executive Officer, the deadlioe filing
Annual Emissions Reports and fee payments shaficme
with the deadlines set forth in the Requlation fibhre
Mandatory Reporting of GHG emissions adopted byGARB
on December 6, 2007, or subsequent revisions
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301(k)(10)

Administrative

RECLAIM Pollutant Emission Fee

The deadlines for RECLAIM facilities are revised fiong AER’s
and paying associated fees for both FY and CYg8linDistrict CY
filings and fee payments concurrent with proposateB01(e) are

intended to align with CARB GHG CY reporting and payment

requirements. Proposed text:

At the end of the-timreporting period specified in subparagraph

(e)(8)(B)yefJuly-1-threugh-June-3RECLAIM facilities shall pay 4
RECLAIM Pollutant Emission Fee based on the faedsit total

certified RECLAIM pollutant emissions. For faddis emitting ter
(10) tons per year or more of any contaminant tiegipus year, the
Facility Permit holders shall pay a seamnual installment equal 1
one half (1/2) of the total estimated fee with fibalance due at th

end of the reportingeriod-ef July-1-through-June .30

(A) The Facility Permit Holder shall pay emissi@e$ according t

the provisions of subdivision (e) for all emissidhat are nog

accounted for with RECLAIM pollutant emissions. €|
Facility Permit holder shall add non-RECLAIM emimss to
applicable RECLAIM emissions to determine the appeie
fee rate from Table Il fee rate per ton of emissio

(B) Forthe-timeperiod—of July1-through-June-30each-year

Facility Permit Holders shall pay RECLAIM Pollutant

Emission Fees according to the provisions of subidn (e),
except that:

() Fees based on emissions of RECLAIM pollutaats
defined in Rule 2000(c)(58) for annual paymentd| $iea
calculated based on certified emissions as reque
paragraph (b)(2) or (b)(4) of Rule 2004, as appliea

(i) RECLAIM Pollutant Emission Fees shall be das
established by subdivision (e) of this rdgJuly-—1-of
each-yedor both Cycle 1 and Cycle 2 Facilities;

(i) Facilities emitting ten (10) tons per year more of &
RECLAIM pollutant during the previous—timeporting
period -ef July-1-through-June-36hall also pay a sem
annual installment based on either (a) one-ha#)(af the
facility’'s RECLAIM pollutant fees for the previougear

=

\U

(0]
e

O

h

o

Puly-1-threugh-June-30pr (b) emissions certified in th

e
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first two (2) quarters falling in the time peried-duy-1
through-September-31,and-October-1-throbgkemeb

3ithat coincides with the first six (6) months of f

current reporting period, by the deadliaereguired-by

paragraph{b)}(2)-and-(b}{4)-of Rule 2004, -tiyeJanuary

he

1-of each-yeans established by subdivision (e) of this

rule for both Cycle 1 and Cycle 2 Facilities.

301(v)

Cost Recovery

Portable Equipment Reqistration Program (PERP) Fees

Revision of portable equipment registration progrdfERP) for
consistency with changes implemented by the CaldorAir
Resources BoardProposed text:

(1) Reqistered Portable Equipment Unit Inspectiea F

Reqistered portable equipment units are those hwvkeimit

PM10 in excess of that emitted by an associatetheradone.
An hourly fee of $98.00 shall be assessed for eninl

portable equipment unit inspection, including tisequent

investigation and resolution of violations, if a§,applicable
state and federal requirements, not to exceed @8Q&r unit.

(2) Reaqistered Tactical Support Equipment (TSEpdasion Fee
Reqistered TSE includes registered equipment usiportable
engine, including turbines, that meet military speations,
owned by the U.S. Department of Defense, the U.Stamny
services, or its allies, and used in_combat, consiogiport,
combat service support, tactical or relief opersjor trainin
for such operations.

(A) To determine compliance with all applicable tstand
federal requirements, each reqgistered TSE unit el
inspected once per calendar year.

()  For reqgistered TSE units determined to be
compliance with all applicable state and feds¢
requirements during the annual inspection:
(A) A fee for the annual inspection of a sin(

registered TSE unit shall be assessed at a
cost of $75.00.
(B) A fee for annual inspection of two or mg
registered TSE units at a single location s
be assessed at the lesser of the following co

in
aral

e
unit

J

re
hall
sts:

(1) The actual time to conduct the inspection
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(3)

at the rate of $100.25 per hour; or

(2) A unit cost of $75.00 per registered TSE

unit inspected.
(i) For reqgistered TSE units determined to be ofi

[

compliance with one or more applicable statg or
federal requirements during the annual inspection,

fees for the annual inspection (including
subsequent investigation and resolution of

the
the

violation) shall be assessed at the lesser of| the

following costs:

(1) The actual time to conduct the inspection

at the rate of $100.25 per hour; or
(2) A unit cost of $75.00 per reqgistered T
unit inspected.

Off-hour Inspection Fee

In addition to the inspection fees stated abowy, aranged

(4)

inspections requested by the holder of the redisirahat are

scheduled outside of AOMD’s normal business houay e

assessed an additional off-hour inspection fee 3%.18! per

hour for the time necessary to complete the ingpect

Notice to Pay and Late Payment Surcharge

A notice to pay the inspection fees will be mailed the

registration holder. Fees are due and payable inaiedyg upon
receipt of the notice to pay. All inspection feeguired unde
this section are due within 30 days of the invalege. If fee
payment is not received by the thirtieth (30th) d@Nowing
the date of the notice to pay, the fee shall besicened late
and, a late payment surcharge of $67.00 per perg&iujine o
equipment unit shall be imposed, not to exceed $Bfor
any notice to pay. For the purpose of this subpamy the
Inspection fee payment shall be considered to beelyi

received by the District if it is postmarked by tHrited States

Postal Service on or before the thirtieth (30thy @dlowing
the date of the notice to pay. If the thirtieth tt80day falls on
a Saturday, Sunday, or a state holiday, the femeaymay be
postmarked on the next business day following tatirgay,
Sunday, or the state holiday with the same effecff & had

been postmarked on the thirtieth (30th) day. Faiborpay the

inspection fees and any late payment surchargeinvitBO

days of the date of the initial notice to pay masgult in the

SE

D

suspension or revocation of the registration by @adifornia
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Air Resources Board (CARB). Once a registration hasn
suspended, CARB will not consider reinstatement altfees
due, including late payment surcharge fees, haea paid in
full.

Table Il —
Emission Fees

Annual Emissions limit in Table I
The annual emissions fee category limit is charfgad > 100 TPY
to 2100 TPY.Proposed text:

Clarification Annual Organic g??r:flfs Nitrogen | Sulfur Carbon | Particulate
Emissions | Gases* %* Oxides | Oxides | Monoxide Matter
(tonslyr) ($/ton) ($/ton) ($/ton) ($/ton) ($/ton) ($/tons)
>>100 - - - - $6.18
Plan Fee Exemption
306(n) Rule 2449 compliance plans exempted from Rule 3PBin Fees
Proposed text:
Clarification

Mobile Source Emission Reduction Credit (MSERC) Kgaiions,
Compliance Plans required under Regulation XVI Ruode 2449 -
Control of Oxides of Nitrogen from Off-Road Dieséthiclesand
Technical Infeasibility Certification Requests ated in District
Fleet Rules under Regulation XI shall be exemptmfrohe
provisions of this rule. Fees for Regulation XVISHERC
Applications and Compliance Plans shall be assassadcordancg
with District Rule 309.

v

Table 2 below summarizes the preliminary estimagtdncrease in revenue from FY
07-08 to FY 08-09 based on the adoption of the alpreposed amendments:
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Table2. Summary of Estimated | ncreased Cost Recovery for FY 08-09

Preliminary
Estimated Net
Proposed Amendment Increase in Revenues
in Millions of
Dollars
Impact of 2006 Amendment* [Reg 1] 7.10
Proposed 4.1% CPI Increase [Req Il] 0.08

Fees for ERC Application Processing [301(c)(1)(F)] -
Credit for Solar Energy Equipment [301(d)(3)] -
FY to CY For AER and EFB [301(e) and (K)] -
PERP Revision [301(V)] 0.80
Annual Emissions Limit Clarification [301 Table]llI -
Rule 2449 Plan Exemption [306(n)] -

TOTAL 7.98

* 10% increase in Permit, Annual Operating Pern@h&val and Annual Operating
Emissions fees approved by the District Governingr on June 9, 2006.

AQMP and Legal Mandates

The fee rules are not part of the AQMP. Califordialth and Safety Code 8§ 40500 et
seq. established the authority to “adopt fee sdeedor the issuance of variances and
permits to cover the reasonable cost of permittiptanning, enforcement, and

monitoring related thereto,” and to assess feesh@rapproval of plans for the control

of air contaminants and for regulatory programs@fhg indirect and area sources
(H&S 88 40522 and 40522.5). California Health &afety Code Sections 40500.1,
40510, 40510.5 and 40523 authorize AQMD to incrdass consistent with annual

increases in the California Consumer Price InddxXI)C

CEQA & Socioeconomic Analysis

AQMD staff has reviewed the proposed amendment®Ruies 301, 303, 304, 304.1,
305, 306, 307.1, 308, 309, 311, and 313, and bedhesproposed project involves the
modification and structuring of charges by publgeacies for the purpose of meeting
operating expenses and financial reserve requiresnénis statutorily exempt from
CEQA, pursuant to state CEQA Guidelines 8§ 15273te Tolls, Fares, and Charges.
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A Notice of Exemption will be filed with the countglerks immediately following
adoption of the proposed project.

A Socioeconomic Assessment of the proposed amendrite@Regulation Il - Fees will

be prepared and distributed to the public 30 day® po the Public Hearing for this
amendment.

Resour ce | mpacts

No additional resource impacts are expected.
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